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SECURTTIES AND EXCHANGE COMMISSION
| SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURI'I'.IB
REGULATION CODE- AND.SRC RULE 17(2)(b) THEREUNDER:

1. For the quarterly periodended _September 30, 2015
2. Commission Kdentifcation number 097869

3. BIR Tax Identification No. 000-486-050-000

4. Exact name of issuer as specified in its charter BDO LEASING & FINANCE, INC,

5. Province, country or other jurisdiction of Incorporation or organization Bhilippings
T e Industry Classification Code:. SN (SEC Use Only)

7. Addrasofspdndpaloffbe o . ‘Posnln%;de

8. Issuers telephom number, including.area code 632/ 635-6416, 635-5817, 840-7000
9. Former name, former address and fornier fiscal year, if changed since'last report N/A

10. Securities registered pursuant to Sections 8 and 12 of the Code,
or Sections 4 and 8 of the RSA N/A

Title of each Class . Number of shares of common stock ouutandlug
and amount of debl outstanding.

1%, Areanyorallaft!ﬂsemrlﬂesustadonasmd(&d\ange?
ves (X1 Mo [ ]
If yes, state the pame of such Stock Fxchange and the dass/es of securities:sted therein:




12, Indicate by check mark whether the reglstrant:

~ {a) has filed all reports required to be fited by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 .of the RSA and RSA Rule 11(2) = 1 thereunder; and Sections 25 and 141.

" df the Corparation Code of the Philippines, during the preceding twelve {12) months {or for such

slmrperladﬂieregistmntwasmqulmdhﬂhsudlmpurts)
Yes [X] No [ ]
{b) has been subject to such filing requirements for the past ninety.(90) days.
Yes [.k] No [ ]

PART I-FINANCIAL INFORMATION

The financial statements of BDO Leasing 8 Finance, Inc. and Subsidiary are prepared and

* presented Jh accordance with Phillppine Financial Reporting Framework.
The accounting policles and methods of computation used in the audited finandal

statements as of and for the year ended December 31, 2014 were consistently appiied in the
Interim financial reports,

Adoption.of New Interpretations, Revisions and Amendments to PFRS

There are new PFRS, revislons, amendments, annual improvements and interpretations to-
existing standards that are effective for periods subsequent to 2012, Management has infially:

determined the following: pronouncement, which the Company will apply In-scoordance with their
transitional provisions; to be relevant to its finandal statements.

PFRS 9, Financial Instruments (effective from January 1, 2015). PAS 39 will be
replaced’by PFRS 9 In Its entirety' which Is being issued in phases. The main phases are
{with.a separate project dealing with derecognition):

Phase 1: Classification and Measurement

Phase 2: Impairment Methodology

Phase 3: Hedge Accounting

To date, the chapters dealing with recognition, classification, measurement

and derecognition of finandial assets and labilkies have been sued, These: chapters are. -

impairment. methodology and hedge accounting are sﬁll being developed. The
not expect to Implement and adopt PFRS 9 until its effective date. In addiion,

effective for annual periods beginning January 1, 2015, Other chapters. deallng_ g

management is cirrently assessing the Impact of PFRS 9 on the financial statements of the.
Group and Its pians to conduct a comprehensive study of the potential Impact of this

standard priorto lts mandatory adoption date to-assess the impact of ali changes.

[ S

PAS:27 (Amendment), Separate Financial Statements ~ applicabila

This revised standard now covers the requirements pertalning.solely tp separate.

Rnancial.statements after:the relevant discussions. on contral and consolidated financial

statements have been transferred and included in PFRS 10, meﬁmuphasevalmuﬁn

w




various fads and ciraumstainces related o its Interest In. other-entitles and has determined
trntﬂmeadopﬁonofﬂ\efomgotngstandafds revisionsand amendments had no-material
impact on the amounts recognize In theﬁnandal stater

PAS 28 (Amendment), Invastments in Associate and Jolnt- m-m

PFRS 1, mamumome Government loans - niol applicabls

- PFRS 7 (Amendment), Finmandla/ Instruments: Disclosures. — Transfers of
applicabia

Financial Assets -

mmmwﬁmqmlﬁaﬂveandqmmmﬂngmgm
and net amounts of recognized financial Instruments that are-set-off-in accordance with

Pmazmmmasoreqmsmwmmmnmmmmmt._

instruments which are subject to enforceable master netting arr or ‘similar

‘agreements, even if they are not set-off in the statement of financialposition, Incuding

Umewhldadomtmetmeoraﬂnfﬂmoﬂsetﬂngcﬂherhandamountsrddadtoa
financial coflateral. These disclosures allow financial statement users to evaluate the effect
or potential effect of netting arrangement. This amendment did not have a significant
impact on' the Group's financial statements as the Group ks not setting off finandal
Instruments In accordance with PAS 32 and does not have relevant offsetting
arrangements.

PFRS 10, Consolidated Financial Statements — goolicatile

This standard bullds on existing principles of consolidation by identifying the
concept of control as the determining factor in whether an entity should be included within
the consolidated financlal:statements. The standard also provides additional guidarics to
assist in determining control where this is difficult to assess:  The:Group has evaluated the
various facts and circumstances related to its interest in other entities:and has determined

that the adoption of the foregoing standards, revisions and amendments had no material

Impact an the amounts recoghize in the Ainancial statements.

PFRS 11, Joint Arrangements ~ not applicable

PFRS 12, Disciosure of Interest in Other Entities — ot applicable

PFRS 13, Fair Value Measurenient (effective from January 1, '20‘1‘3) ~ applicaie

fequlranaﬁformeau'oss PFRS The requirements do not extend the. useoffa!rvalue

acoounting but provide guidance on how It should be applied where its use_Is ‘already
required or permitted by other standards. Other than additional disciosures: presented in
Naote 6,02 of the Group.2013 Audited Financial Stammms,theappﬂmtlonofﬁﬁs standard
hﬁmﬁgnﬁantimpactonmeanmnlsmmgnmdanddisdosumpmenwdmm
financial statements of the Group.
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' BDO LEASING & FINANCE, INC. AND SUBSIDIARY
; (A Subsldiary of BDO Unibank, Inc.)
% In Millions
Cash and Cash Equivalents 2613 azr.7
Avalable-for-Sale Investments 3312 2,3733
Loans & Other Recelvubles - net
Residual vatue of leasad assets . 5,208.4 4,167.9
Anearned lease income {1,204.4)
' 16,039.2
Loans and Recelvables Ananced '
Loans and receivables financed 110549 10,514.3
Urisarned firainca lnmme (70.0) {75.4)
i Mg@ : : (34.5) {38.5) {37.7)
‘ _— ‘ 10,950.3 10,4024
! Other Receivables .
Accounts Recelvable ias 89
Sales Coniract Receivable ar 151
Dividends Recsivable 373 26.6
Accrued Interest Receivabie 80.6 1135
Accrued Rental Recelvable - 2.5
_ 1904 167.6
Allowance for loan losses: 559 493,
: (559.5) {493.8)
; 26,8204 23,646.6
Propérty, Plant and !qul;nmﬂ: net 2,243.1 2,012.6
Investmant Propertivs - net 2275 320.6
Othar Axsets - net: : 4923 4791
: 331778 202499
LIABILITIES AND STOCKHOLDERS' BGURTY
B0s Payoble 22,5649 19,653.0
‘ Accounts Payable, Accrued Intérest and Other
Liabities 390.2 4172
Leasa Daposis 52126 4,193.9
28,167.7 24,264.1
Stockholders’ Equiy i
5 CupltalStock 2,21253 2,225.2
Addtional Paid-in Capital 5711 5711
Retained Esrnings 2174.7 2,185.8
Unreatized galn/ (loss) o ‘avallable-for-sals invest 1561 "~ 140.8
OCI - Actuarisl Giln/ (L.ose) ' {35.1) (35.1)
Treasury Stock (8L9) (81.8) -
R 5010.2 4,985.8 4737
= 33,1778 29,249.9 283471
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BDO LEASING & mecs, INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibank, Inc.)

STATEMENTS OF INCOME

In Millions

For the nine months ended __ September 30, 30

2015 2014 _

INCOME : '
Interest and dbcounts 1,146.9 1,080.0
Rent - 590.9 436.8

Service fees & other income : | 153.0 163.6

1,890.8 1,680.4

EXPENSES :
Interest and financing charges 417.1 338.3

- Decupancy -and equipment-related expenses 40.9 33.4

Deprechtion Expense - Operating Lease 473.0 344.5
Compensation and fringe benefits : 140.1 130.0
Taxes and kenses 143.3 136.3

Provision for mpakrment and credi bsses 66.7 75.0 .
Ltigation/assets acquired expenses 6.0 8.0

Miscelaneous Expense : 69.9 64.0

. NETINCOME ) 387.3

_1,357.0 1,129.5

INCOME BEFORE INCOME TAX 533.8 - 550.9 4

PROVISION FOR INCOME TAX 146.5 173.1

BASIC EARNINGS PER SHARE* * 018 0.17

DILUTED EARNINGS PER SHARE** _ 0.18 0.17

** NET INCOME DIVIDED BY- THE TOTAL NUMBER OF OUTSTANDING SHARES AS OF
CUT-OFF DATE:

NET INCOME __ 387.3 377.8
DIVIDED BY OUTSTANDING SHARES 2,162.5 2,162.5

 EPS(Bask: and Diuted) | 018 - 047
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BDO LEASING & FINANCE, INC. AND SUBSIDIARY

(A Subsidlary of BDO Unibank, Inc.)

STATEMENTS OF INCOME
In Millions
For the three months ended )
2015 2014
INCOME
Interest and dsoounts 397.1 362.4
Rent 211.1 159.7
Service fees & other income _48.8 49.0
657.0 571.1
EXPENSES
Interest and financing charges 148.2 +119.8
Occupancy and-equipment-related expenses 14.2 10.8
Depreciation Expense - Operating Lease 169.3 124.1
Compensation and fringe benefis 47.6 425
Taxes and lcenses 50.2 4.2
Provision for impairment and credt bsses 16.7 25.0
Litigation/assets:acguired expenses 0.9 (0.2
Miscelaneous Expense 23.9 19,5
471.0 385.7
INCOME BEFORE INCOME TAX 186.0 185.4
PROVISION FOR INCOME TAX: 49.4 58.4
NET INCOME 136.6: -
BASIC EARNINGS PER SHARE* * 0.06 __0.06
DILUTED EARNINGS PER SHARE** - 0.06 0.06




BDO LEASING & FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibank, Inc.) =
STATEMENTS OF COMPREHENSIVE INCOME
InMillions

For the nine months ended | September 30, September 30,

2015 2014
NET INCOME 387.3 377.8
OTHER COMPREHENSIVE INCOME 15,5 (30.7)

TOTAL COMPREHENSIVE INCOME/(LOSS 402.8

347.1



BDO LEASING & FINANCE, INC. AND SUBSIDIARY

(A Subsidiary of BDO Unibank, Inc.)

STATEMENTS OF COMPREHENSIVE INCOME
InMillions

Jor the three months ended

NET INCOME

136.6

OTHER COMPREHENSIVE INCOME

(108.1)

TOTAL_COMPREHENSIVE INCOME/(LOSS)

28.5




BDO LEASING AND FINANCE, INC. AND SUBSIDIARY

(A Subsidiary of BOO Unibank, Inc.)
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
tn MilMons
Unicalzed Falr
Valua Gain(loss)
on Avalabie for
AddtionsTPakt- Treasury Sale fnanchl - OCT - Actuarial
Capital Stock » at Cost Butoinec Birnicigd Assots Shin/ (Loew) __ et Squky,
Prefyrrad - P10D par valun 62,693,718 shares +
Muthorized and unissusd - 200,000 sliares :
Comman - P1 par valus
Authorized - 3,400,000,000 shares
Insued +2,225,169,000 shares
bience as of Jan 1, 2015 2,2252 sna (818} 2165.8 140,86 (351) 49858
Tota) Comprehanaive Incoma (ices) 383 155 - wzs
“zsh Divideads - — — [3784)
Selance 26 of Septembier 30, 2015 3353 73 (%)) L1787 e
lanca a5 of Jan £, 2014 o omsy ¢ snd (oL®) 1,566.2 123 (4180 47710
Tetal Comprahensive Income (oss) 377.8 (30.7) M1
2ush Dividends (324.4) — _ . _Q44)
falance as of Septamber 30, 2014 22252 571.1 fe19) 30999 5.y [{ _

’59.5:




BDO LEASING AND FINANCE, INC. AND mllll‘l'
A Subsi of BDO Unibank, Inc.)
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

. In Miltlons
For the tres nonths ended
Uwaakeed Mir
Vakia Guln(lose)
on Avalisble for
Addtioral Pald- Treaswy Sals fanchal  OCI- Actusrial
Caphad Stock s Capital atCost  Wetaled Enrnings Assats AGain/{toss)  Net Bqulty
Ereferred - P100 par yelue 82,693,718 shares - i
Authorized 3nd untssidd - 200,
Cormmon - PL per vakie ‘
Authorized < 3,400,000,000 shares
Enued - 2.225,169,030 chares
Balarce at the beginning of the quarter 2,252 S7L1 (BLE) 24281 242 @54) 49817
Totad Comprehensive Income (loss) ‘1386 {108.1) a5
Cash Dividands 0.0 ) -
Babince Septesber 30, 2015 %~ T ;X (IF)) 287 1361 (353) E0I07
" melanceatthe bepinning of the quarter 2,152 STl (61.8) 1.911-6 _ piT (415) 45068
Total Comprehensive ncoms (loss) : 1270 89 1869
Cash Dividends ) 0.0 0.0
Balance Septembier 30, 2014 33253 7% {313) 30398 815 (L8] 4797
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BDO LEASING AND FINANCE, INC. AND SUBSIDIARY

STATEMENT OF CASHLOWS
FOR THE COMPARATIVE PERIOD AS TNDICATED

CASH ALOWS FROM OPERATING A CTIVITIES

Income before income tax 533,728,850 :550,983,045
Adjustments to reconcile income before Income tax
Interest received 1,178,014,068 1,061,476,141
Interest income (1,146;931,295) (1,079;974,010)
Interest and financing charges pald (394,956,129) (352,166,094)
Interest and financing charges 420,337,384 - 342,513,044
Depreclation and amortization 489,811,525 352,086,983
Impairment and credit losses _ 66,666,667 74,188,601
Galn on ‘sale of property and equipment and investment properties (6,634,659) (26,634,881)
Day one loss (gain) {55,690) 3,039,406
Operating profit before changes in operating assets and liabilities 1,139,980,715 925,512,235
Increase in loans and other receivables (3,072,884,574) (2,392,551,187)
Increase in other assets (65,767,064) (30,213,262)
Increase (decrease) in accounts payable and other labilities (45,024,816) 53,755,943
Increase in lease deposits 1,019,432,359 302,261,335
Net cash provided by (used in) o (1,024,263,381) (1,191,234,937)
Income taxes pald (106,200,249) ‘ 51)
Net cash provided by (used in) operating activities (1,130,463,630) (1,263,229 588)
CASH FLOWS FROM INVESTING ACTIVITIES
Net disposal (acquisition) of investment properties 92,643,972 64,231,234
Proceeds from disposal of property and equipment 46,546,647 (154,350,859)
Net acquisition of available for sale investment (926,372,000) (zm,wopw)
(750,158,930
(1,537340.311) _
CASH RLOWS FROM FINANCING ACTIVITIES
Net availments of bills payable 2,889,813,477 2,584,783,624
Cash dividends paid (378,433,178) (324,371,297)
2,260,412 327
NET-INCREASE (DECREA SE) IN CASH AND CASH
EQUIVALENTS (156,423,642) 91,263,726
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR 417,703,875 138,001,464
CASH AND CASH EQUIVALENTS AT
END OF THE QUARTER 261,280.233 229,265,190




BDO LEASING AND FINANCE, INC. AND SUBSIDIARY

FOR THE THREE MONTH PEREOD
September 30, 2015
CASH ROWS RROM OPERA TING ACTIVITIES _
Income before income tax 185,854,434 185,538,737
Adjustments to reconcile income before income tax L '
‘terest recelved 408,479,979 369,046,880
Interest Income (397,131,048) (362,335,358)
Interest and financing charges paid {130,971,005) (133,389,472)
Interest and financing charges 147,122,492 119,777,108
Depreciation and amortization 174,803,391 126,303,465
Impalrment and credit losses 16,666,667 24,188,601
Galn on sale of property and equipment and investment properties (2,471,101) (4,367,535)
Day one loss (gain) 1,233,271 77,774
Operating profit before ehanges In operating assets and llabilities 403,587,079 324;839,199.51
Incresse in loans and other receivables (1,431,700,770]1 {1,537,637,605)
Increase In gther assets (1,090,095) (1,894,392)
Ircrease (decrease) In accounts payable:and other liabllities (18,760,876) (66,984,368)
Increase In lease deposits 424,603,436 187,509,790
Net cash pmidedbv(um in). operations (623,361,225) {1,094,167,376)
Income taxes paid {22,336,551)
Net cash provided by (used in) g)_g_gm activitles {1,116,503,927)
CASH FLOWS FROM IESTING ACTIVITIES
Netdlspow (acaulsiﬂon) of investment: properties 15,8?3,657 71,028
Proceeds from disposal of property and equipment (106,297,723)
Net acquisition of avallable for sale investment (250,000.000) i

Net of and equipm - L - (86,961:472) #
Net cash used in investing activite (1,087,273,996) (ﬂBLIBBJG?)
CASH RLOWS FROM FINANCING ACTIVITIES
Net availments of bilis payable 1,819,861,589 1,410,240,367
Cash dividends paid . -
Acguisition of Treasury Stocks.- . -
Net cash provided by (used in) financing activities 1,819,861 589 1,410,240,367
NET INCREA SE (DECREA SE) INCASH AND CASH-
EQUIVALENTS 59,073,225 {149,451,727)
CASI-I All) CAQ-IEQ.IIVAI.BNS AT
= 202,207,008 378,716,918
CASH AND CASH EQUIVALENTS AT
261,280,233 229,265,190

END OF THE QUARTER -




September 2015 Compared to September 2024

The company registered P387 miflion in' net income for the quarter ending Septamber
2015,

Gross revenues amounted to P1.9 bilfion; an increase of 13% ffom P1.7 blllion last year.

Thlswasduetolnmasedoperatlngleasebonldngsaswellasahﬁcefnmﬁmﬂmncm
leases, Overall, Lnans&OherRecszlsgmvbyM%fmnlastmr. _

Payable.: Comequenﬂy lnwast and ﬂnanclng charges rase 23% toP417 mition.

Provision for Impairment & Credit Losses stood st P67 milion decrease by 11% from fast
year's P75 'million

Occupancy and equlpment related expenses Increased 22% to P41 million, Depredatlon
Expense-Operating Lease went up 37% to P473 milion on a larger operating lease portfolio.

Litigation/assets acquired expenses decreased 25% to P6 million owing to lower
maintenance expenses on acquired assets,

Tola)-asseéts expanded 17% year-on-year to P33.2 biliion, maimyduebﬂlegmnmmnet
loans and other recelvables. The Company's net lesse portfolio climbed. 20% orP2.7.bitfion while
net non-lease portfolio went up by 6% or ‘P6S0. milfion. Property, Plant and Eduipment-net
increased 29% or PS02 million as a‘result of the increase in net leased assets of BDORI.

Cash & cash equivalents dropped.- 14% to P32 mllllun asﬁaemndsm invested in higher-
yielding eaming assets, Consequently, AvallableforSaIelnmmrents,wmtup%hoPlomn

Net Investment properties rose m P228 million from P127 million, brought about by a
reclassification of assets from Non Current Assets Held for Sale. Consequently, Other Assets
deciined yaar-on-year to P492 million from P640 miilion.

Bills Payable increased to P22,6 bilfion to finance the increasing volume of BLFT's putluﬁo.

Accounts Payable, accrued expenses-and other liabllities decreased P21.0 million year-on-
year due to a reduction in outstanding d:edcpaymmlstosuppﬁersjdealers.

Lease deposﬂswentup from P4.1 billion In September 2014 to P5.2 billion, consistent with
growth [n:volumes. - :

Stockholders’ equity stood at P5.0 billion.



The Company's five (5) key performance Indicators are es follows:

Septamber 218 SQpﬁmbﬂ 2014

Current Ratio 0.49:1 041
Quick assel mtio 0.46:1 0.38:1
Debt to Equity Ratio 5.62:1 4.91:4
Net Profit Margin 20.48% 22.49%
Retum on Equity 10.53% 10:63%
Formulas used:
Current ratio = Current Assets over Current Liabilities
Quick assats ratio - Quick assets over Current Liabliities
Debt to equity o Total Liabilities over Tolal ﬁackholders‘ Equity
Net profit margin =
Retumonave. equity = AnnuallzedN‘etlncomomAve.smddwlders'Ethy

Related Party Transactions
(Amounts in Millions of Philippine Pesos)

In the ordinary course of business, the Group entars Into transactions with DOUnIbank
and other affiliates. Under the- Group's:policy, these transactions are: ub
same terms as with other individuals and businesses of comparabié risks.

The Group’s and Parent Company'’s related parties indude BDO Unibank and affillstes as
described below.

The summary of the Group's significant transactions with its related parties in September.
30, 2015, December 31, 2014 and September 30, 2014 are as follows:

L 14



Amount of Transaction
Septembar  December 31, e ‘
Related Party Category ~ Note 30, 2015 014 %0, 2014

Ultimate Parent Company

(BDO Unibank)
Interest expénse on Bills Payable (b) 76.5 84.8 66.7
Rent Expense (@ 7.4 10.5 8.1
Management fees )] 1.9 24 1.8
Subsldiary (BDO Rental)
Senice fegs (®) 34 8.3 29
Rent Income (d 0.3 0.4 0.2
Management feas (e} 03 0.4 0.2
Divdand Income 43.8

Affillate (BDO Capital) , s
Sendce and charges fees (i 33 3.5 2.7

Ouhhnding Bahnc.
September . - December.31,

Related Pasty Category Nots: 30, 2016 2014
Parent company:
(BDO Unibank}
Bills Payable &) 34702 4,387.2 4,237.6

Key Management Personnel

Advances employees (1)) EX 1.8 1.7

A) The:Group maintains savings and:demand deposit accounts with BDO Unlbank. As of
September 30; 2015, December 31, 2014 and September 30, 2014, savings and demand deposit

acoounts malntained with BDO Unibank are included under Cash and Cash Equivalents account in

the statements of financial position, Interest income earned on deposits i September 30; 2015,
December 31,-2014 and September 30, 2014, Is Included under Interest and Discounts as part of

‘ Revenuslntl-lestawnwtsofmpmhanslvelnmm

B)  The Group obtains short-term borrowings fron
from. borrnwings as of St ar 30, 2015,




presented under Bilis Payable account In the statements of financial position. Inbenest expense,
Incurred -on these. bills payable in September 30, 2015, December 31, 2014 and- September 30,
2014, s Included urndermrﬁtandﬂmndngmamesmuntspartofowaﬁum“d
Expenses account in the statements of comprehensive income.

C) On January 4, 2010, the Parent Company and BDO Rental entered into 8 Service
Agreement whereby BDO Rental will handie the collection of certain faciored receivables of the
Parent Company, for a fec as agreed by the Parent Company and the seflers of the factored
receivables, Under the Service Agrement, BDO Rentalishall perform the monitoring: of the
payment diie-dates of the factored recefvables, remit to the Paraiit Company all collections made
and send monthly statement of accounts to customers. The related expense charged to the Parent
Company based on the Service Agreement Is included under Other Operating Costs:-and Expenses
In the Parent Company’s statements of comprehensive income. There [s no outstanding
intercompany payable or recelvable from this transaction as of September 30, 2015, Denunber31,
2014and5emnbel‘30 2014,

D) Themmmmmwhmmmmmmwmnmmmmm
Unibank for terms ranging from one to five years, renewable for such period and under: such terms
and conditions as may be agreed upon between the Parent Company and BDO Unibank. Rda‘had
rent expense Incurred In September 30, 2015, December 31, 2014 and September 30, 2014, is

Msmﬁd@maﬁmumtmmmmmmmw

Expenses account In the statements of comprehensive income, On the ather hand;:the Perent

OommwdwrgsaboRmn!hrmesmmmw&ermpmmﬂnheadommmm
Rent charged to BDO Rental in" 2014 and 2013 Is presented as part of Other Income in the
statements of comprehensive income. There Is no outstanding receivable or payabla on these
transactions s of the end of Septamber 30, 2015, December 31, 2014 and September 30, 2014,

fonnerpmldestomelatter. Iﬂ!anagementfespaldbthParentCom _
shownaspaﬁdOﬂnrOpaaﬂngcoslsaru&pamlnﬂxezonstamdmpmhm
income. Also, the Parent Company charges BDO Rental for the management services it renders to
BDO Rental. This Is presented as part of Other Income In the 2013 statement of comprehensive
income of the Parent Company, There is no outstanding recelvable or. payable on these
transadionsasof the end of September 30, 2015, December 31, 2014and lember 30, 2014.

F) ThePamntCompanyengagedUnsmlo&sofBDOCapltalwmvesmemwmﬁm
(BDO Capltal), a whofly owned subsidiary of BDO Unibank for underwriting services related to the
Parent Company’s issuance of bills payable in 2013, Professional fees paid by the Parent Company
to BDO Capftal related to this trensaction is Induded as part of Other Operating Costs and
Expenses In the September 2015 and 2014 statement of comprehensive income. There Is no
outstanding payable related on this. transaction as of the end. of September 30, 2015, December
31, 2014 and Séptember-30, 2014.

G) The Group also granted cash advances to an officer In 2015 and 2014,
Commitments and Contingenclés

In the ordlnary course of business, the company may incur contingent liabtliles and

. commitments such as guarantees and: pending litigation arising from normal business transactions

" ‘which are not shown In the accompanying finandial statements. Management does not antidpate

significant losses from thess commitments and contingencles that would adversely affect the
company's operations.

W




S ——e— L

Economic Events

Management ks mntlnuouy evaluutlng the current business climate and | the lrnpact
recent economic events on the present operations of the company, As the need arises; the
mpawwlllrewgrﬂzerdatedmmmea\sumﬂnandatm

Risk Factors

We assessed the finandal risk exposure of the company and subsidiaries particularly on
currency, interest, credit, market and liquidity risks. There were no changes that would materially
affect the finandal condition and results.of operations of the company,

Risk Management of the company’s credit risks, market risks, lquidity -isks, and
operational risks Is an essential part of the Company’s:organizational structure and philesophy. The
risk ‘management process s essentially a top-down- process that emanates from the Board of
Directors. The Board approves the overall institutional tolerance for risk, including risk policies and
risk Philosophy of the Company.

Plans for the Next Quarter

. We will continye to extensively market our products thru BDO Leasing & Finance’s
branches, Additionally, we will use the extensive branch network of BDO Unibiank,
Inc. to boost referrals-and ultimately our business volumes.

. Wewnlaggmwupmeedsﬁngmommnmofmwommﬂonal
Banking Group:for possible [ease requirements.

. We will continue to develop equipment vendor/supplier tie-ups to expand market

. .=WewIllexpandandopﬂm!zeoursourcsufﬁmdstnmatd'lomassetgmwﬂum

‘help manage our funding costs, The coimpany was recently granted authority by
the SEC to issue an additional P10,0 billon Short Term Commercial Papers,

bringing the total capability to P25.0 billion.

. We will continue to control operating expenses to ensure that these remain at a
level which Is attuned with our business volumes,

. We will continue to pursue process improvements to'iinprove.our services: to. our
varioiis stakeholders.
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Explanatory comments about the seasanality or cyclicali ot‘;i‘nteﬁms@ﬁﬁiﬁpm;

Comipany Is not. affected by seasonality or cydicallty factors when it
comes;to interlm financlal reporting since there are no products or services
that are seasonal,

The nature and amount of Items affecting assets, llabllities, equity, net income, or
cash flows that are unusual because of their nature; size; or Incidents,

None,

perlodsofﬂ'nemrrentﬁawudalyearordmnqeslnj

prior financial years,If those changes have a ma effect In the current Interim
petiod.

None,

Issuances, repurchases, repayments of debt and equity securities;
For the third quarter of 2015, the Company has Issued bills payable amomdm
to P20,409.9M and made total payments on ity bills payable amounting to
P19,088.7M,

Dhvidends peid ( agaregae or per shre ) sspartely fo ordnary sheres and ather

DnFabrmry.?s,zoIs, the BOD approved the dedlaration of cash dividends at

PO.175 per share, amounting to P378.4 million. The dividends were dedared

in favor of stockholders of record as of March 11, 2015 and sald dividends
were paid subsequently on March 24, 201S5.

There were no dividends paid on other shares as the Company only has
common shares as outstanding stock.

segments
Please see altached.

Material eveits subsequent to the end of the interim period that have not been
reflected in the finandal statements for the interim period.
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None

Theeﬁectofdmngsln&ewnposiﬁonofﬂmetssuerdudngmemtaimpahd

including business combination, acquisition or disposal of: ‘siibsidiaries and long term
- -investrents.

None

Changes in contingent Rabilities or contingent assets.

None

Existence of material contingencles and any other ‘events or transactions that are
material to an understanding of the current interim period.

None.

ITEM 2

g Results of Opeuuon- [(partm, Par, (N2)(DY]
3, Discussion and analysis of material event/s and uncertainties known to management

U\atwaﬂdaddrasmepastandwouldhaveanbnpactmﬂmmoperaﬁomofﬁw
following:

Any known trends, demands, commitments, events or uncertsinties that will have a
material impact on tha lssuer’s quidity.
None

Any events that will trigger direct or contingent financial obligation that Is matertal to
the company, induding anydefbuftaramambbmfanabifgaﬂbn

None

All material off-balance sheet transactions, arrangements, obligations (induding
contingent obligations), and other refationships of the company with unconsolidated

mb'b'esdrodrermw&ddudngtﬁempmﬁmpabd

None

Any material commitments for capital expenditure, the geners! purpase of such
commitments'and the expected sources of funds for such expenditures.
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H.

Any known lrends, evenls or uncertainties that have hed or that are reasonably
expected to have a material.favorable or unfavorable inpact on net sales / revenues /
income from continuing operations,

Nowte
Any.

ificant elements of income or Joss that did not arise from the lssuar’s continuing

None

Any seasonal aspects that had a material effect on the finandlal condition orrest#&-of

None
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BDO LEASING & FINANCE, INC. AND SUBSIDIARY

SEGMENT INFORMATION _
For the nine s ended September 30, 2015
(in millions)
Leasing Finaneing Others Total

Gross income 1,182.3 549.8 158.6 1,830.9
Segment revenues 1,182.3 §49.9 158.6 18909
Segment sxpensee 848.8 3s4.T 113.9 1,357.4
Slgmlnl resulta .7 165.2 44.8 &34.7
income tax expense 146.8
Net Income 3872
Segment assets - net * 47,9801 10,682.4 . 28,8626
Unallocated assets 4,515.2
Tota!l Asgets 33,177.8
Segment llabllites 16,4131 11,3644 - 217718

: 390.2

Unallocated liabllitles. -

Tota! Liabiiitles

28,467.7
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BDO Leasing and Finance, Inc. and Subsidiary
September 30, 2018 and 2014
(Amounts in Milllons of Philippine Pesos)

© L Cutrent/liquidity ratios ..

Tot! current labilities 23,3088

19,808.9

7,495.5

Total current Hahilities 23,308.8

IL Solvency ratios; debt-to-equity ratios

Solvency ratio

Total fisbilities 28,161.7

19,808.9

Attachment I

2015 2014

049 041

0.03 0.03




1L - Asset-to-equity ratio

Iv. H.EH.E- coverage ratio

V. Pmfitability ratios

Net profit matgin

et Profit
Interest income + Other operating income

4,793.7

3383

3778

16303

2048%

491

22 49%




‘Loans to Assets

Returo on equity :
Zathn.
Average equity
- Return o assets
)
Average assets
V1. .Others
‘Total'real estate investments to Assels :

Toral assets

- 2018
387.2 yek
4,902.0 4,137.4
30,762.5 25,595.1

10.53%

1.68%

80.24%

10.63%

1.97%

0.45%

62.18%




DOSRI to Net worth

Receivables from Dirertors, Officers

Total equity

~ Amount of receivable from a single carpotation t

Total receivables

Total loans and other teceivables

4.88%
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SIGNATURES

Pmmmmmemqmmnsofun&wﬂﬁsaegmaﬂonmde,

the Issuer has duly caused

this report (September 2015 SEC Form.17-Q Repart) to be signed on its behalf by the undersigned

thereunto duly authorized.




